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§198.9

amend amounts of coverage if the in-
sured has changed the amount by
which it has otherwise insured or self-
insured the aircraft or itself.

§198.9 Applicant for insurance.

(a) Application for premium or non-
premium insurance must be made in
accordance with the applicable form
supplied by the FAA.

(b) Each applicant for insurance with
the premium under this part must sub-
mit to the FAA with its application a
letter describing in detail the oper-
ations in which the aircraft is or will
be engaged and stating the type of in-
surance coverage being sought and the
reason it is being sought. The applicant
must also submit any other informa-
tion deemed pertinent by the FAA.

(c) Each applicant for premium or
non-premium insurance must, upon re-
quest by the FAA, submit to the FAA
evidence that commercial insurance is
not available on reasonable terms for
each flight or ground operation for
which insurance is sought. Each air-
craft operator who has a standby non-
premium insurance policy must, upon
request by the FAA, submit evidence
to the FAA that commercial insurance
is not available on reasonable terms
before the FAA activates that policy.
The adequacy of the evidence sub-
mitted is determined solely by the
FAA.

(d) The standby non-premium policy
issued to the aircraft operator does not
provide actual coverage until formally
activated by the FAA.

§198.11 Change in status of aircraft.

In the event of sale, lease, confisca-
tion, requisition, total loss, or other
change in the status of an aircraft or
insurable items covered by insurance
under this part, the insured party must
notify the office administering the
Aviation Insurance Program before, or
as soon as practicable after, the change
in status.
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§198.13 Premium insurance—payment
of premiums.

The insured must pay the premium
for insurance issued under this part
within the stated period after receipt
of notice that premium payment is due
and in accordance with the provisions
of the applicable FAA insurance policy.
Premiums must be sent to the FAA,
and made payable to the FAA.

§198.15 Non-premium insurance—pay-
ment of registration binders.

(a) The binder for initial registration
is $5675 for each aircraft or insurable
item. This binder is adjusted not more
frequently than annually based on
changes in the Consumer Price Index of
All Urban Consumers published by the
Secretary of Labor.

(b) An application for non-premium
insurance must be accompanied by the
proper binder, payable to the FAA. A
binder is not returnable unless the ap-
plication is rejected.

(c) Requests made after issuance of a
non-premium policy for the addition of
an aircraft or insurable item must be
accompanied by the binder for each
aircraft and insurable item.

(d) When an operator acquires an air-
craft or insurable item that was pre-
viously covered under an active or
standby policy, the new operator must
register that aircraft or item on its
policy and pay the binder for each air-
craft and insurable item.

§198.17 Ground support and other
coverage.

An aircraft operator may apply for
insurance to cover any risks arising
from the provision of goods or services
directly supporting the operation of an
aircraft that meets the requirements of
§198.3(b).
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